
6. Additional Assessrrents. 

In addition to the foregoing regular monthly Assessments, the Board 
tmy levy additional rwnthly Assessments to meet Carmm Expenses if such 
Assessments become necessary or desirable during the fiscal year, 
provided such suppleIIe1tal Assessments are first approved by Owners 
representing at least ThU-thirds (2/3) of the votes of each class of 
ne:ri>ership who are voting in person or by proxy at a treeting duly called 
for such purposes, may also levy Special Assessments as authorized by 
and in accordance with the Declaration. Such Assessments shall be 
payable upon such notice as the Board may determine. 

7 . Obligation. 

No CM1er shall be relieved of his obligatirn to pay Assessments for 
his Lot by abandoning or not using his Lot or the Crnmm Areas. Any 
Owner becaning such after the ccmnencement of the fiscal year shall pay 
his Lot's AssesSIIElt(s) as such becane due, shall pay any Special 
Assessment made on or after the date he becaDE an Owner, and shall be 
jointly and severally liable, except as otherwise provided in the 
Declaration, with the preceding Owner of such Lot for any and all 
Assessments against the preceding Owner and the Lot which are unpaid and 
delinquent when the Owner becares an Owner. 

8. Notice of Assessment. 

When the Board of Directors has determined the aIOOUIlt of any 
Assessment, the treasurer of the Association shall mail or present to 
each CM1er a written statement of said Owner's AssesSIlEIlt. All 
Assessments shall be due and payable on the first day of each mmth, or 
at such other tine as the Board of Directors may designate. All 
AssesSlIe1ts shall be made payable to the Association. 

9. Nonpaym;nt of AssesSlIe1ts/Assessment Default. 

Any AssesSIlEIlt which is not paid within fifteen (15) days after the 
assessment first becaIre due shall be deemed delinquent. Whenever an 
Assessment is delinquent, the Board may, at its option, invoke any or 
all of the sanctions provided for herein or in the Declaration, or ;my 
other reasonable sanction in order to compel its PI"OIIl>t paynent. 

(a) Interest. If any AssesSIIElt is not paid within thirty 
(30) days after it becanes due and payable, interest at the rate of 
twelve percent (12%) per annum, or the prevailing FHA/VA interest rate 
for new haDe loans (at the t~ of delinquency), wtrichever is higher, 
but in no event exceeding the maxim.m rate allowed by law, shall be 
assessed on the aIOOUIlt owing fran the date of delinquency until such 
tine as it is paid. 

(b) Late Charge. The Board may, in its discretion, require 
an Owner and any predecessor in interest who was in arrears at the tine 
of a voluntary conveyance to pay a late charge, in an BIOCllmt to be 
determined by the Board, for delinquency in the payment of Assessments 
which are five (5) days or nxrre overdue. 



(c) S:ilitension of Vote. The Board may suspend for the entire 
period during . ch an ASsessment remains delinquent the obligated 
Owner I s right to vote on any matter at regular or special meetings of 
the Association. 

(d) Suspension of Recreation Privil~es. The Board may also 
suspend for the entire period dUrii1g we an Assessment remains 
delinquent the obligated ()..mer's right to use of the recreational 
facilities of the Project. 

as 
(e) Enforcement of Lien. 
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provisions of the Declaration to institute an action at law for a lOOney 
judgenE1t or other proceeding to recover the BlIDUIlt of the delinquent 
Assessment. 

10. Lien. 

It shall be the duty of every ()..mer to pay his Lot's respective 
Aasessnent(s) in the manner herein provided. Such AssesSIIEnts, together 
with any interest thereon and costs of collection thereof, as provided 
for in the Declaration, shall be a continuing lien upon the Lot against 
which and for which such Assessment is made. The Association and the 
Board shall have the authority to exercise and enforce any and all 
rights and ren:edies as provided for in the Declaration, these Bylaws or 
otherwise available at law or in equity for the collection of all UI1f>aid 
Assessments and any interest thereon and costs of collection thereof. 

11. Recordation. 

Any lien upon a Lot shall becane effective upon recording notice 
thereof in the office of the County Recorder, Maricopa County, Arizona. 

12. Suit. 

Suit to recover a rooney judgement for UI1f>aid AssesSIIElts shall be 
maintainable without foreclosure or waiving any lien securing same. In 
any legal action against an ()..mer to enforce payment of any UI1f>aid 
Assessments or otherwise to secure canpliance with the provisions of 
these Bylaws, the Articles, the Declaration or applicable law, the 
Association, upon prevailing, shall be entitled to reinbIrsement fran 
the Owner for all costs and expenses incurred thereon including, but not 
limited to reasonable attorney's fees. 

13. Records and Statements of Accotmt. 

The Board, under the direction of the treasurer, shall cause to be 
kept detailed and accurate records in chrooological order of the 
receipts and itemized expenditures affecting the Camxn Areas and the 
Project, in accordance with generally accepted accounting practice. All 
records shall be available for examination by the Owners at convenient 
hours designated by the Board. The Board shall, upon receipt of ten 
(10) days notice to it or the Association, furnish to each Q.mer a 



statement of his account setting forth the amount of any unpaid 
Assessrrents or other charges due and owing frem such CMner. 

14. Discharge of Liens. 

The Board may cause the Association to discharge any mechanics' 
lien or other enCtIDbrance which in the opinion of the Board may 
constitute a lien against the Project or Ccmoon Areas rather than 
against a particular Lot only. When less than all of the Owners are 
responsible for such lien or encumbrance, the responsible CMners shall 
be jointly and severally liable for the annmt necessary to discharge 
the same and for all costs and expenses including, but not limited to, 
attorneys' fees incurred by reason of such lien or encunt>rance. 

15. Fiscal Year. 

The fiscal year of the Association shall be the calendar year and 
shall begin on the first day of January of every year, except that the 
first fiscal year of the Association shall begin at the date of 
incorporation of the Association. The ccmrencement date of the fiscal 
year herein established shall be subject to change by the Board should 
Association practice subsequently dictate. 

16. Contracts. 

Unless otherwise provided by the Board, all contracts shall be 
executed on behalf of the Association by either the president or vice 
president and countersigned by the secretary. 

ARTICLE VI 

FORECLOSURE 

The Association shall have the power to bid in at any foreclosure 
or trustee's sale and to purchase, acquire, hold, lease, IIDrtgage and 
corrvey any and all Lots purchased at such sale. 

ARTICLE VII 

AMENIl1ENIS OF nIE BYLAWS 

These Bylaws may be arrended at any regular or special meeting of 
the Directors; provided, however, that the Federal Housing Administra­
tion and the Veterans Administration shall have the right to veto any 
a;nenchIEnts vtlile there is a Class "B" MerriJership. In addition, any 
proposed arrendnent ~ch would affect the percentage interests of Owners 
nust have the prior written approval of all holders of first IOOrtgages 
on the Lots. 



ARTICLE VIII
 

1. Conflicts. 

In the case of any conflict beb1een the Articles of Incorporaticn 
and these Bylaws, the Articles shall control; and in the case of any 
conflict between the Declaration and these Bylaws, the Declaration shall 
control. If any provision of these Bylaws is less restrictive than the 
Declaraticn or the Articles of Incorporation when Dealing with the same 
subject, the more restrictive provisions of the Declaration and Articles 
of Incorporation shall be applicable in the same marmer as if included 
in the provisions of these Bylaws. 

2. Disputes. 

In the event of any dispute or disagreement between any Owners 
relating to the Project, or any questions, or interpretation or 
application of the provisions of the Articles of Incorporation, 
Declaration, or these Bylaws, the determination thereof by the Board 
shall be final and binding on all Owners. If a decision carmot be 
reached by the Board, such matter shall be decided as set forth in the 
Declaration. 

3• Fl-IIl-C, FR1A FHA/VA. 

Notwithstanding anything to the contrary herein, to the extent that 
these Bylaws shall be contrary to or inconsistent with provisions of the 
Declaraticn, Federal National Mortgage Associaticn, Federal Housing 
Administration and Veterans Admlnistration, if any may be applicable to 
the Association, these Bylaws shall be considered superseded by such 
provisions, rules and/or regulations. 

ARl'ICLE IX 

LIABTI.TIY SURVIVES TERMINATION OF MEMBERSHIP 

The termination of ownership of a Lot and/or Menbership in the 
Association shall not relieve or release any former Owner or Merrber from 
any liability or obligations incurred under or in any way cormected with 
the Project and/or Association, during the period of such ownership and 
Menbership, or irrpair any rights or remedies which the Association may 
have against such former Owner and MeIIber arising out of or in any way 
connected with such ownership and Men:bership, and the duties and 
obligations incident thereto. 

ARl'ICLE X 

LIMITATION OF LIABTI.ITY 

Notwithstanding the duty of the Association to maintain and repair 
the Camrm Areas of the Project, the Association shall not be liable for 
injury or damage caused by a latent condition in the Project, or by 
(),yners or other persons. 



ARTICLE XI 

FEES AND DUES 

All fees and dues for Membership in this Association shall be in 
accordance with and included within the AssesSTIElts. 

AOOPI'ED By the Board of Directors of CHARTER POINT AT TIlE ISLANDS 
H<:J1En.JNERS' ASSOCIATICN, at Scottsdale, Arizooa, this ,;fi'l.- day of
i)1 &fMbe1 ,1989. 


