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professicnal manager employed by the Association and any of
such professional manager's employees, in amounts not less
than the maximum funds that will at any time be 1in the
possession of the Association or any professional manager
employed by the Association, or the total estimated Common
Expense for a three (3) month period with respesct to all
l.ots, whichever 1is greater. With the exception of a
f1delity bond obtained by a professional manager covering
such professional manager's employees, all fidelity bonds
shall name the Associlation as an obligee. In addition, all
such boﬁds shall provide that the same shall not be
terminated, cancelled or substantially modified without at
least thirty (30) days prior written noticé to  the
Association and all First Mortgagees.

6.5 Insurance by Owners. Each Owner shall insure his

Lot together with all 1mprovements constructed thereon
against loss or damage by fire or by any casualty insured
against under the standard form of extended coverage
endorsement now in use in the State of Arizona or under such
other insurance as may be regquired by any Mortgagee of the

residence.

. 6.6 Other Insurance by the Association. The Associ-

ation shall also have the power and authority to obtain and
maintain other and additional insurance coverage, including

but not limited to casualty insurance covering personal
vroperty of the Association, and fidelity bonds or insurance
covering employees and agents of the Association. Notwith-
standing any other provisions of this Declaration, the
Association shall continuously maintain in effect such
casualty, flood and liability insurance and fidelity bonds
meeting the insurance and fidelity bond requirements for
Planned Unit Development projects established by Federal
Nat ional Mortgage Association and Government National
Murtgage Assoclation, so long as either is a Mortgagee or

Owner of a Lot, except to the extent that such coverage is

not. available or has been waived ir writing by Federal
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National Mortgage Association or Government National

Muortgage Association.

A Destruction, Condemnation and Restoration of the

Common Areas. In the event of damage or destruction to or

the condemnation of any portion of the Common Areas,
restoration of the Common Areas shall be undertaken by the
Association without a vote of the Owners. Such restoration
shall be performed substantially in accordance with this
Declaration and the original plans and specifications for
the Common Areas unless other action is approved by Owners
of Lots to which sixty seven percent (67%) of the votes
entitled to be cast with respect to the affairs of the
Association are appurtenant and by Eligible Mortgage Holders
holding Mortgages on Lots to which at 1least fifty one
percent (51%) of the votes entitled to be cast with respect

to the affairs of the Association are appurtenant.

8. Maintenance, Repairs and Replacements, Right of

Access. Each Owner shall furnish and be responsible for all
of the maintenance, repairs and replacements to the roof,
the interior and any rear yard area of any Single Family
Residence constructed upon such Owner's Lot and shall keep
and maintain all of the same in a neat, clean and orderly
condition. Except for those portions, if any, of the Common
Areas to be maintained by the Master Association, the

Association shall furnish and be responsible for, as

a
Common Expense, all of the maintenance, repairs and
replacements to the Common Areas, the exterior walls and
other exterior painted surfaces of all Single Family

Residences and the front yard areas, driveways and entrance
ways of all Lots. 1If, due to the willful or negligent act
! an Owner or a member of his family or guest or other
oceupant or visitor of such Owner, or other person for whom
siich Owner may be responéible, damage shall be caused to the
Common Areas, the exterior walls and other exterior painted
surfaces of any Single Family Residence, or the front yard,

1ear and side yard areas of an' Lot, then such Owner, if
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liable for such damage under local law, upon receipt of a
statement from the Board shall pay for such damage and for
such maintenance, repairs or replacements as may Dbe
determined by the Board. The amount payable for such
maintenance, repalrs or replacements, together with interest
at the rate of twelve percent (12%) per annum from the date
such amount 1s due, costs and attorneys' fees, shall be
secured by a lien against such Owner's Lot as provided in
paragraph 30.1 hereof. An authorized representative of the
Buard, or of the manager or managing agent employed by the
Association, and all contractors and repairmen employed or
engaged by the Association or such manager or managing
agent, shall be entitled to access at any time go each of
the Lots as may be required in connection with maintenance,
repairs or replacements of or to the Common Areas or any
equipment, facilities or fixtures affecting or serving other

Luots and/or on the Common Areas.

9. Alterations, Additions or Improvements. No alter-

atiors of any Tommon Areas or any additions or improvements

thereto or any alterations to any fence or wall on any Lot
or any exterior portion of any Single Family Residence

constructed upon any Lot, shall be made by any Owner, except

Declarant, without the prior written approval of the Board.

Any Owner may make non-structural alterations, additions or

improvements within the 1interior of any Single Family

Residence without the prior written approval of the Board,
but such Owner shall be responsible for any damage to any

adjoining Lot which may result from such alteration,

addition or improvement.

10. Decorating. Except as initially installed by

Leclarant, each Owner, at his own expense, shall furnish angd

Le responsible for all of the interior decorating within the

single Family Residence constructed upon his Lot, including

painting, wallpapering, paneling, floor covering, draperies,

window shades, curtains, lamps and other furniture and

interior decorating.
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entitled to exercise the same voting rights as Owners in

rhase I of Townhomes on Coral Reef as provided in paragraph

2.1 hereof. Upon the annexation of Phase(s) 11 through VI,

the relative voting strength of Declarant and the Owners

will change and control of the Association, even though

vested 1in Owners other than Declarant at the time of the

annexation of Phase(s) II through VI may revert to the

Declarant by virtue of the provisions of paragraph 2.1

hereof wupon the annexation of Phase(s) II through VI of

Townhomes on Coral Reef. Upon the annexation of all or a

portion of the real property legally described on Exhibit
“C" to Townhomes on Coral Reef, such property shall in all
respects be subject to and the ownership and use thereof
shall be governed in accordance with all of the covenants,
conditions and restrictions set forth in this declaration.
Prior to the annexation of all or any portion of the real
property legally described on Exhibit "C" attached hereto,
ail improvements upon the Common Areas contained within the
boundaries of ¢the portion of the property to be annexed
shall be substantially completed and shall together with the
Single Family Residences to be constructed upon the Lots
contained within the boundaries of such property be
consistent, in terms of quality of construction, with all
improvements constructed in Phase I of Townhomes on Coral

Reef.

IN WITNESS WHEREOF, Coral Development, Inc., an Arizona

corporation, has executed this instrument as of this 2 &

day of JUAE |, 1985.

CORAL DEVELOPMENT, INC
Arizona corporation

., an




STATE OF ARIZONA ) 85 2955);,

) ss.
County of Maricopa )

The foregoing instrument was acknowledged before me
this 26thday of June , 1985, by Ronald J. Kuhn
the _Secretary of CORAL DEVELOPMENT, INC., an I\rxzona

corporation, on behalf of such corporation.

uotary Publfd

T
,'.'.-.:H‘ § \

I 102 R

My Commission Expire

ZEE7

IN WITNESS WHEREOF, Commonwealth Title of Arizona, an Arizona corporation
as Lrustee under Trust No. 490, has executed this instrument as
ol Lhis 26th day of June. 1985. .

COMMONWEALTH TITLE OF ARIZONA, an
Arizona corporationlii/trustee

‘MMMAZ
by: ‘(. 4
rust Officer’

SIAIC OF ARIZONA ),§
County of Maricopa )

Ihe foregning instrument was acknowledged before me this 26th day
ul June, 1985 by Diane Groschel, Trust Officer of Commonwealth Tj
at Arizona, an Arizona corporatxnn on behalf of the c t

My Commission Expires:
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IN WITNESS WHEREOF, The Islands Community Association, an Arizona
carporation, has executed this instrument as of this 25 day of

JUME | igss,

THE ISLANDS COMMUNITY ASSOCIATION,
an Arizona corporation

B/M__ﬁ:/{ma«ﬁ(__

Its tfon Prieslent

STATE OF ARIZONA )
) S§S.
COUNTY OF MARICOPA )

The foregoing instrument was acknowledged before me this , 25

day of TENE 1985, by 71,0012y L/ DULLEAY » the Ve L
IRESINENT of THE ISLANDS COMMUNITY ASSOCIATION,

an Arizona corporation, on behalf of such corporation.

Notary ic -

My Commission Expires:

My Conxiuiston Expires Nov. 14, 1887




